5£3O53053OE30dRsS5K3O53O5lo53CS30S3CSaO£30S3053053053K3C530£30530530S3K3K3«3O5. 


>ch  Annual  Report 

State  Board  of  Hail 
Insurance 

To  Montana  Grain 
Growers 


MONTANA  FAPMEdo 


Montana  State  Library 


3  0864  1005  2234  4 


1932    SUMMARY 

Total    risk    written $1,072,450 

Premium     charge     $  84,510 

Losses     paid $  128,808 

Policies   issued    1,082 

Loss    claims    filed    368 

Total   acres   insured    162,579 

Average     insurance     per    acre $6.60 

Average  acres  insured  per  farmer 146 

Number   of   days   with   hail 40 

Average    cost    of    insurance 7.9% 

Cost   of    $10   per   acre    insurance 79c 


If  a  grain  crop  is  worth  growing  it  is  worth 
protecting    with    hail    insurance. 

The  cost  of  $5  per  acre  hail  insurance  has  aver- 
aged 40c.  This  is  only  one-third  the  cost  of  har- 
vesting. 
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Need   of   Hail   Insurance 
Is   Great 

Outside  of  drouth,  hail  continues  the  greatest  enemy  of 
the  grain  grower.  This  applies  to  all  the  Montana  grain 
growers  east  of  the  Continental  Divide.  During  each  sum- 
mer these  swiftly  moving  storms  continue  to  form  in  ever- 
changing  localities  and  generally  move  swiftly  eastward, 
leaving  ruin   and   destruction   behind. 

The  State  hail  insurance  fund  has  furnished  far-reaching 
relief  to  the  grain  growers.  Thousands  have  received  the 
benefit  of  lower  cost  hail  insurance.  Thousands  have  re- 
ceived payment  after  loss  or  damage  to  crops  by  hail.  The 
saving  has  averaged  more  than  $20  for  each  $1,000  of  hail 
insurance. 

BRIEF    SUMMARY    1919-1932    INCLUSIVE 

Total   insurance   written   $19,796,740 

Amount  paid   on   losses $  1,256,392 

Average  yearly  insurance  per  farmer $  1,200 

Average    cost   8% 

Average  yearly   payment  per   loss $  308 

All  losses  paid  in  full. 

HAIL  LOSSES  FOR  1932 

In  making  this  annual  report  to  Montana  grain  grow- 
ers we  are  pleased  to  show  all  losses  paid  in  full.  1932 
showed  the  most  severe  hail  losses  encountered  in  any  year. 
Hail  continues  to  do  unusual  things.  This  time  widespread 
losses  occurred  in  parts  of  the  state  where  only  occasional 
storms  occurred  before.  Also  many  of  the  most  severe 
storms  came  in  August. 

RESERVE  FUND  ENABLED  FULL  PAYMENT 

The  cash  reserve  fund  brought  over  from  former  years 
enabled  the  prompt  and  full  payment  of  all  losses.  It  shows 
the  great  value  of  such  a  fund  in  equalizing  the  losses  be- 
tween light  and  heavy  hail  years.  The  reserve  fund  will  be 
increased  again  at  the  first  opportunity  for  use  in  future 
heavy  hail  years  which  are  sure  to  come  again. 

THE   OUTLOOK 

All  losses  have  been  paid  in  full  since  1919.  The  Hail 
Insurance  Board  will  do  everything  possible  to  continue 
this  fine  record.  Payments  of  1933  losses  will  depend  on  the 
following  sources: 
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1.  All  collections  from  1933  hail  taxes,  less  a 
small   portion  for  operating   expenses. 

•2.  About  $15,000  is  left  over  from  1932  which 
may   be   used   to   pay   losses   as   needed. 

3.  All  collections  from  delinquent  accounts  may 
be  used  to  pay  losses.  More  than  $100,000  delin- 
quent hail  taxes  have  accumulated  in  1929  to  1932. 
It  is  estimated  that  from  $35,000  to  $50,000  will  be 
collected  from  these.  Whatever  is  collected  will 
go  into  the  cash  reserve  fund  to  be  used  as  needed. 


1932   LOSSES   WIDESPREAD    AND    SEVERE 

For  those  interested  in  the  location  of  these  storms  we 
have  prepared  the  map  shown  below.  There  were  many 
other  small  storms  but  the  ones  shown  are  the  principal 
ones  reported.  The  big  storm  in  southwestern  Montana 
exceeds  all  records  there  for  scope  and  severity.  Also 
notice  the  unusual  number  of  storms  around  Great  Palls. 
These  were  unusual  in  two  ways; — 1. — The  13  year  average 
loss  ratio  there  was  only  two  per  cent.  The  1932  losses 
jumped  this  ratio  to  5%,  meaning  that  more  losses  were 
paid  in  the  14th  year  than  in  the  former  13.  2.— From 
August  10  to  the  22nd  repeated  storms  swept  over  this 
section  while  in  former  years  such  losses  were  rare.  Former 
ideas  on  certain  areas  being  hail  belts  may  need  revision 
after   the   experience   of   last   summer. 
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Detail  Statement — Risk,  Levy,  Losses,  Loss  Ratios 


1932 

Risk  1932 

County  Written  Levy 

Big  Horn $  35,475.60              $   3,192.80 

Blaine     48,342.50  3,867.40 

Broadwater     4,285.00  299.95 

Carter     6,460.00  516.80 

Cascade    49,915.00  3,452.05 

Chouteau     86,263.50  6,029.49 

Custer     7,600.00  684.00 

Daniels      26,905.00  2,152.40 

Dawson     17,947.50  1,381.80 

Fallon     13,128.33  1,048.17 

Fergus    6,200.00  558.00 

Gallatin      21,520.00  1,503.60 

Garfield    20,965.00  1,886.85 

Glacier      30,275.00  2,724.75 

Golden   Valley    1,120.00  112.00 

Hill      31,320.00  2,186.38 

Jefferson      2,016.00  137.14 

Judith    Basin    5,535.00  498.15 

Lake    90.00  4.50 

Liberty      45,752.50  3,171.18 

McCone     18,139.00  1,400.42 

Madison      1,880.00  131.60 

Meagher     1,527.50  132.75 

Musselshell      12,562.50  1,205.85 

Petroleum      4,640.00  390.60 

Phillips     38,470.00  2,958.20 

Pondera      12,760.00  998.60 

Powder    River    6,585.00  592.65 

Prairie    63,741.50  5,070.08 

Ravalli      400.00  20.00 

Richland     32,767.33  2,621.36 

Roosevelt     90,105.00  7,193.40 

Rosebud      3,250.00  290.70 

Sheridan     72,387.00  5,681.10 

Stillwater     1,110.00  111.00 

Teton     19,611.82  1,372.83 

Toole     74,256.50  6,651.00 

Treasure     33,877.00  2,010.66 

Valley     69,395.00  5,549.36 

Wheatland     4,675.00  467.50 

Wibaux     28,595.00  2,193.60 

Yellowstone    20,599.00  2,059.90 

$84,510.63 


$1,072,450.08 


1932 

Losses 

Paid 

11,307.50 

1,645.25 

289.75 

165.00 

23,629.90 

17,317.16 

918.50 

3,899.65 

1,268.75 

114.00 

61.25 

11,905.80 

1,404.35 

2,005.00 

976.25 

1,683.00 

15.00 

1,751.10 

887.49 


961.50 
308.60 

3,290.50 

175.00 

3,215.63 


8,337.60 

227.20 

2,888.35 

3,640.82 
5,678.35 
7,630.74 
2,975.75 
129.00 
5,788.15 
2,316.10 

$128,807.99 


1932 
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LOW  GRAIN  PRICES— LESS  INSURANCE  PER  ACRE 

Because  many  of  those  insuring  have  not  voluntarily  cut 
the  amount  of  insurance  per  acre  according  to  the  prevailing 
prices  and  conditions  the  board  has  found  it  necessary  to 
set  lower  limits  on  grain  insurance  for  1933.  Your  county 
assessor  will  inform  you  on  this  point.  Also  see  page  7 
of   this   report. 
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ADMINISTRATION  ACCOUNT  FOR  1932 

1.  State  office  salaries  and  traveling  expenses 
(chairman,    clerk    hire,    board    members'    per 

diem    and   expenses)    $  5,445.21 

2.  General  office  expense  (printing,  stationery, 
supplies,  postage,  telephone,  telegraph,  equip- 
ment)            1,353.46 

3.  Hail   adjusters'   per   diem   and   expenses 4,252.16 

-4.     Advertising    464.20 

5.  Office    rent    150.00 

6.  Collection   expense   460.56 

Total  all  expenditures $12,125.67 
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HOW  TO  GET  STATE  HAIL 
INSURANCE 

APPLY  TO  THE  ASSESSOR  OF  THE  COUNTY  IN  WHICH 
THE   GRAIN   TO   BE   INSURED   IS   GROWING 

Directions  for  Land  Owners 

Owners  of  unencumbered  land  may  obtain  hail  insurance 
by  merely  filling  out  an  application  and  filing  it  with  the 
assessor.  The  assessor  has  instructions  to  receive  all  such 
applications  and  to  make  the  charge  for  them  against  the 
land  only.  The  crop  lien  provision  in  the  application  is  not 
to  be  used  and  the  application  is  not  to  be  filed  with  the 
county  clerk  and  recorder. 

Directions  for  Owners  of  Mortgaged  Land  or  Land  With 
Delinquent  Taxes.  If  the  land  is  under  foreclosure  or  if 
taxes  are  delinquent  more  than  one  year,  then  a  prior  lien 
subject  only  to  mortgage  for  feed  and  seed,  must  be  given 
on  the  crop.  This  requires  no  extra  form.  The  crop  lien  is 
included  in  the  application  you  sign  for  your  hail  insurance 
and  when  the  assessor  files  it  with  the  county  clerk  and 
recorder  it  becomes  effective. 

Mortgages   for   Feed    or    Seed   Do    Not   Require   Waivers. 

If  your  land  has  more  than  one  year  of  delinquent  taxes 
and  you  have  given  crop  mortgages  other  than  for  feed  or 
seed  then  you  must  procure  a  waiver  from  the  mortgagee 
ranking  first  after  the  mortgages  for  feed  or  seed.  This 
waiver  must  be  filed  with  your  application  for  hail  insur- 
ance, and  must  be  for  the  amount  of  the  maximum  charge 
for  the  hail  insurance. 

Directions   for   Tenants. 

Any  tenant  may  secure  State  hail  insurance  by  furnishing 
a  crop  lien  subject  only  to  prior  liens  for  feed  and  seed. 
The  crop  lien  is  made  a  part  of  the  application.  If  prior 
liens  are  a  bar  i.o  Insuring,  the  tenant  must  produce  a 
waiver  from  the  mortgagee  ranking  first  after  feed  or  seed 
mortgages  and  must  file  it  with  his  application  for  hail 
insurance.  The  waiver  must  be  for  the  maximum  charge  for 
the  hail  insurance.  Tenants  may  also  secure  hail  insurance 
by  having  the  owner  of  the  land  sign  consent  for  the  hail 
tax    to    go    against    the   land. 

ir'r  Discount  for  Cash  Payment  for  Hail  Insurance 

When  any  grain  grower  pays  cash  for  his  hail  insurance 
lie  will  be  charged  the  regular  maximum  charge  for  his 
county  less  4%.  If  a  reduction  is  made  later  in  the  rate 
for  the  year  he  will  be  refunded  the  proper  amount  from 
the    state    office    at    Helena. 

Waivers  May  Delay  Hail  Insurance.  Grain  growers  should 
start  early  to  secure  waivers  when  they  know  they  will  be 
required  before  hail  insurance  may  be  obtained.  Failure 
to  do  so  may  result  in  serious  loss  by  hail  during  the  time 
the  waiver  is  sought.     If  any  grower  has  an  agreement  with 


the  mortgagee  to  carry  hail  insurance  he  should  arrange  a 
definite  agreement  on  how  the  proceeds  of  any  hail  loss 
may   be   divided. 

State  Hail  Payments  Exempt  From  Attachment  or  gar- 
nishment. They  may  be  assigned  or  made  payable  in  any 
manner  desired. 

1933  Insurance  on  Grain  Reduced.  The  amount  of  hail 
insurance  on  grain  will  be  limited  to  from  $5  to  $10  per 
acre  until  conditions  warrant  more.  Ask  your  county 
assessor  for  the  limit  in  your  county. 

Hail  Insurance  on  Special  Crops.  Not  more  than  the 
amount  shown  after  each  of  the  following  crops  will  be 
written  per  acre  for  1933. 

Beans,  irrigated   $1:2      Alfalfa    seed    $12 

Beans,  non  irrigated $  7      Mustard    $12 

Peas     $20      Sugar  beets  $20 

Reduced  Rates  in  Case  of  Crop  Failure.  When  any  insured 
crop  is  damaged  or  destroyed  by  other  means  than  hail, 
the  hail  insurance  may  be  terminated  and  the  cost  of  the 
insurance  will  be  reduced  as  shown  by  paragraph  17  on 
the  application  and  policy.  Application  for  reduction  must 
be   made   to   the   state   office. 

When  to  Insure.  Experience  shows  that  grain  crops  should 
not  be  insured  until  they  are  stemming — more  than  6  inches 
high,  and  then  conditions  should  be  favorable.  The  same 
care  should  be  taken  when  insuring  special  crops.  Hail 
insurance  is  needed  as  much  or  more  in  hard  times  than  in 
good.  However,  no  grower  desires  hail  insurance  on  very 
poor  crops.  All  should  be  careful  not  to  over  insure  or  to 
insure   before   conditions   warrant. 

Adjustment  of  Losses.  When  any  grower  is  sure  his  in- 
sured grain  has  suffered  loss  exceeding  5%  he  should 
promptly  report  his  loss  to  the  state  office  at  Helena.  An 
experienced  adjuster  will  examine  the  grain  within  about 
a  week.  The  adjusters  are  farmers  who  understand  the 
effect  of  thail  on  grain  and  will  give  each  claim  very  care- 
ful consideration.  Haste  in  reporting  losses  at  harvest 
time  is  urged. 

Payment  of  Losses.  The  hail  insurance  law  provides  that 
within  40  days  of  the  occurrence  of  the  loss,  payment  shall 
be  made  as  follows:  One-half  the  amount  of  the  adjust- 
ment, less  the  amount  owed  for  hail  insurance,  shall  be  sent 
the  insured.  The  final  payment  will  be  made  as  soon  as 
practical  after  the  close  of  the  hail  season.  In  recent  years 
the  first  payment  has  been  made  in  August  and  final  pay- 
ments  in   September   or   October. 

Montana  State  Hail  Insurance  Is  a  Mutual  Fund.  Full 
payment  of  losses  depends  on  the  sources  mentioned  in  the 
last  paragraph  on  page  two.  All  losses  have  been  paid  in 
fur   from  1919  to  1932,  inclusive. 
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A   LETTER   REGARDING   A   1932   HAIL   LOSS 

Great   Falls,   Mont. 
Oct.   24,   1932. 

K.   K.    Bowman,  Chairman 
Slate   Bd.  Hail  Insurance, 
Helena,  Montana. 
Dear  Sir: 

I  wish  to  acknowledge  draft  received  today   in   final   Bel 
t  lenient  of  my  claim  on  your  board  for  hail  loss. 

I  wish  to  express  my  appreciation  for  the  courtesies  that 
I  have  received  and  the  efficient  way  in  which  you  handle 
these  matters. 

Very  truly  yours, 

(Signed)     FOSTER    8.    WOLFE. 


PERSONNEL  OF  STATE  BOARD  OF  HAIL  INSURANCE. 

E.    K.    Btwman,   Chairman,   Helena 
Farmer    and    Member   Montana    Farmers'    Union. 

A.  H.  Stafford,  Secretary,  Helena 
Commissioner    of   Agriculture. 

.lames   J.    Brett,   Member,   Helena 
State   Treasurer. 

P.  J.  Anderson,  Member,  Conrad 

Farmer  and  Former  Officer  Montana  Grange. 

B.  J.  Anderson,  Member,  Fairview. 

Farmer  and  Member  Richland  County   Farm   Bureau. 


It  is  the  duty  of  each  assessor  to  furnish  grain  growers 
with  full  information  regarding  State  hail  insurance  and  to 
assist  them  in  making  application  for  hail  insurance.  This 
pamphlet  is  issued  for  the  purpose  of  assisting  assessors  in 
presenting  information  to  grain  growers. 

Ideas  on  the  improvement  of  State  hail  insurance  will  be 
welcomed  at  any  time  from  county  officers  or  grain  growers. 
Send   them  to  the 

STATE   BOARD   OF   HAIL   INSURANCE 
HELENA,   MONTANA 


RECORD  PRINT,    HELENA,    MONT. 
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